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1. Consolidated Results of Operations for FYE 9/2020 (October 1, 2019 through September 30, 2020) 

(1) Consolidated Results of Operations (% indicates increase/decrease vs. prior year)
 

 Net Sales EBITDA Operating Income Ordinary Income 
Net income 

attributable to owners 
of the parent 

 ¥ millions % ¥ millions % ¥ millions % ¥ millions % ¥ millions % 

FYE 9/2020 19,104 -25.9 4,183 -52.5 -659 ― -708 ― -971 ― 
FYE 9/2019 25,773 13.2 8,807 17.4 6,028 37.2 6,341 38.0 4,810 46.6 

 
(Note) 

Comprehensive 
Income 

FYE 9/2020 -564 million yen  (―%) FYE 9/2019 4,289  million yen  (28.3%) 

  

 Net Income per Share 
Diluted Net Income 

per Share Return on Equity 
Ordinary Income to 
Total Assets Ratio 

Operating Income to 
Net Sales Ratio 

 Yen Yen % % % 

FYE 9/2020 -92.67 ― -4.3 -2.2 -3.5 
FYE 9/2019 456.89 ― 22.6 21.1 23.4 

 

(Reference) 
Equity in Earnings (Loss) of
Unconsolidated Subsidiaries
and Affiliates 

FYE 9/2020 ―million yen FYE 9/2019 ― million yen

(Note) EBITDA = Operating Income + Depreciation 
  

(2) Consolidated Financial Position 
 

 Total Assets Net Assets Equity Ratio Net Assets per Share 
 ¥ millions ¥ millions % Yen 

FYE 9/2020 31,778 22,385 70.4 2,134.25 
FYE 9/2019 31,415 23,319 74.2 2,224.18 

 
(Reference) Owned Capital FYE 9/2020 22,385 million yen  FYE 9/2019 23,319 million yen
 

(3) Consolidated Cash Flow 
 

 Cash Flows from 
Operating Activities 

Cash Flows from Investing 
Activities 

Cash Flows from 
Financing Activities 

Cash and Cash Equivalents 
at End of Year 

 ¥ millions ¥ millions ¥ millions ¥ millions 

FYE 9/2020 1,991 -3,393 3,312 10,331 
FYE 9/2019 9,236 -6,787 -1,150 8,300 

 
2. Dividends 

 
Dividend per Share 

Total Cash 
Dividends (FY) 

Dividend 
Payout Ratio 

(Consolidated) 

Dividends on 
Equity 

(Consolidated) First Quarter Second Quarter Third Quarter 
Fiscal Year 

End Total 

  Yen  Yen  Yen  Yen  Yen ¥ millions % % 

FYE 9/2019 ― 0.00 ― 35.00 35.00 370 7.7 1.7 

FYE 9/2020 ― 0.00 ― 10.00 10.00 105 ― 0.5 
FYE 9/2021 
(Projected) 

― 0.00 ― 20.00 20.00  19.2  
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3.  Projected Consolidated Results of Operations for FYE 9/2021 (October 1, 2020 through September 30, 2021) 

 ((% indicates increase/decrease compared to prior year or prior year interim period)
   

 Net Sales EBITDA Operating Income Ordinary Income 
Net income 

attributable to 
owners of the parent 

Net Income 
per Share 

 ¥ millions % ¥ millions % ¥ millions % ¥ millions % ¥ millions % Yen 
Interim 10,400 -1.7 2,260 -16.1 800 130.3 800 146.6 600 198.3 57.20 

Full Year 21,500 12.5 4,740 13.3 1,500 ― 1,500 ― 1,100 ― 104.88 



―3― 

*Notes 
(1) Changes in significant subsidiaries during the period (Changes in specified subsidiaries due to changes
in the scope of consolidation) 

: None 

  
(2) Changes in accounting policies, changes in accounting estimates and retrospective restatements 

<1> Changes in accounting policies in conjunction with
revisions of accounting standards etc. 

: Yes 

<2> Changes in accounting policies other than those in <1> : None 

<3>  Changes in accounting estimates : None 

<4> Retrospective restatements : None 
  

(3) Number of shares issued and outstanding (common stock) 

<1> Number of shares issued and outstanding at 
end of period (including treasury stock) 

FYE 9/2020 11,368,400 shares FYE 9/2019 11,368,400 shares 

<2> Number of shares of treasury stock at end of 
period 

FYE 9/2020 879,782 shares FYE 9/2019 883,804 shares 

<3> Average number of shares during the period FYE 9/2020 10,487,169 shares FYE 9/2019 10,528,062 shares 

(Note) The number of treasury shares deducted when calculating the number of shares of treasury stock at end of FYE 9/2020 and 
the average number of shares for FYE 9/2020 includes shares held in trust for the director stock-based compensation system. 

 
(Reference) Overview of Non-Consolidated Results of Operations 

1. Non-Consolidated Results of Operations for FYE 9/2020 (October 1, 2019 through September 30, 2020) 

(1) Non-Consolidated Results of Operations (% indicates increase/decrease vs. prior year)
 

 Net Sales EBITDA Operating Income Ordinary Income Net Income 
 ¥ millions % ¥ millions % ¥ millions % ¥ millions % ¥ millions % 

FYE 9/2020 13,732 -34.1 1,379 -77.6 -1,478 ― -915 ― -1,052 ― 
FYE 9/2019 20,837 16.3 6,147 31.0 4,380 54.5 4,761 56.0 3,756 71.6 

  

 Net Income per Share Diluted Net Income per 
Share 

  Yen  Yen 

FYE 9/2020 -100.37 ― 
FYE 9/2019 356.81 ― 

 
(2) Non-Consolidated Financial Position 

 Total Assets Net Assets Equity Ratio Net Assets per Share 
 ¥ millions ¥ millions %  Yen 

FYE 9/2020 26,428 17,555 66.4 1,673.73 

FYE 9/2019 25,878 18,987 73.4 1,810.96 
 

(Reference) Owned Capital FYE 9/2020 17,555 million yen FYE 9/2019 18,987 million yen
 

2. Projected Non-Consolidated Results of Operations for FYE 9/2021 (October 1, 2020 through September 30, 2021) 

 (% indicates increase/decrease compared to prior year or prior year interim period)
 

 Net Sales EBITDA Operating Income Ordinary Income 

Net income 
attributable to 
owners of the 

parent 

Net Income 
per Share 

 ¥ millions % ¥ millions % ¥ millions % ¥ millions % ¥ millions % Yen 

Interim 7,900 4.8 1,160 8.7 400 ― 600 656.3 500 978.1 47.67 
Full Year 16,400 19.4 2,720 97.2 900 ― 1,100 ― 800 ― 76.27 

*This financial report is exempt from audit procedures by either a certified public accountant or an audit firm. 
 

*Explanation concerning appropriate use of the projected operating results and other special remarks 

 The forward-looking statements, including the operating results forecasts, contained in these materials are based on information 

currently available to the Company and on certain assumptions deemed to be reasonable. Actual business results may differ 

substantially due to a number of factors. Please see Page 6 “1. Qualitative Information on Consolidated Operating Results for FYE 

September 2020, (4) Outlook for Consolidated FYE September 2021” concerning the assumptions used as the basis for the projected 

operating results and matters to note before using the projected operating results.  
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1. Qualitative Information on Consolidated Operating Results for FYE September 2020 

(1) Qualitative Explanation on Consolidated Results of Operations 

In the consolidated FYE September 2020, although corporate earnings and capital investment were still weak, the economy 

in Japan recovered modestly, mainly underpinned by an improvement in employment. Economic conditions were very severe 

reflecting a decline in the economies in Japan and abroad, and in private consumption due to the global spread of the novel 

coronavirus (COVID-19). After the state of emergency was lifted, there was expectation of a partial recovery in the economy 

but the outlook is still murky reflecting in part the US-China trade dispute and the prolonged impact of COVID-19.  

In the flat panel display industry, demand for panels contracted, bottoming from April to June, due to a drop in TV and 

smartphone sales on a global scale, reflecting the postponement and cancellation of major sports events, including the Olympic 

Games, and lockdowns in major cities. In addition, the supply chain overall was sharply impacted by the expansion of 

COVID-19, including prolonged restrictions on travel from overseas and a delay in the launch of new production lines in 

China. In the photomask market, competition, mainly in pricing, intensified due to the full-fledged entry into the production of 

Gen-10 and higher photomasks by rival manufacturers in China and South Korea. On top of this, a trend arose whereby 

Chinese panel manufacturers placed priority on domestic suppliers. Meanwhile, 6th generation photomask demand, mainly for 

OLED panels, trended firmly; given advances in the spread of 5G and the shift to OLED, and an increase in the number of 

high function smartphone models.  

Amid this backdrop, SK-Electronics Group experienced a sharp decline in share in Gen-10 and higher photomasks. This 

reflects a contraction in market scale as well as intensified competition, mainly in pricing, with rival manufacturers, and 

substantial impact from COVID-19. In 6th generation photomasks, although sales rose underpinned by firm development 

demand, in the fourth quarter, there was impact from US sanctions placed on telecommunication equipment manufacturers due 

to the US-China trade dispute.  

Accordingly, the SK-Electronics Group posted consolidated net sales of ¥19,104 million, a decrease of 25.9% year-on-year, 

EBITDA of ¥4,183 million, a decrease of 52.5%, an operating loss of ¥659 million (versus operating income of ¥6,028 million 

a year earlier), and an ordinary loss of ¥708 million (in comparison with an ordinary income of ¥6,341 million). Meanwhile, 

net loss attributable to owners of the parent was ¥971 million (versus net income attributable to owners of the parent of ¥4,810 

million). 

 

(2) Qualitative Explanation on Consolidated Financial Position 
At the end of consolidated FYE September 2020, total assets came to ¥31,778 million, an increase of ¥362 million versus the 

end of the prior consolidated fiscal year. This mainly reflects declines in notes and accounts receivable - trade and property, plant 

and equipment, but an increase in cash and deposits. 

Total liabilities stood at ¥9,393 million, an increase of ¥1,297 million versus the end of the prior consolidated fiscal year. This 

primarily reflects declines in notes and accounts payable - trade and income taxes payable, but an increase in long-term loans 

payable. 

Total net assets were ¥22,385 million, a decrease of ¥934 million versus the end of the prior consolidated fiscal year. This 

mainly reflects an increase in foreign currency translation adjustment but a decline in retained earnings. 

 

(3) Qualitative Explanation on Cash Flows 
Cash and cash equivalents (“cash”) at the end of the consolidated fiscal year under review increased by ¥2,030 million 

compared to the end of the prior consolidated fiscal year, to ¥10,331 million.  

 

(Cash Flows from Operating Activities) 

Capital stemming from operating activities in consolidated FYE September 2020 totaled ¥1,991 million, an increase versus 

¥9,236 million a year earlier. This is primarily attributable to a loss before income taxes of ¥768 million, depreciation of 

¥4,842 million, a decrease in notes and accounts receivable - trade of ¥514 million, an increase of inventories of ¥248 million, 

a decrease in notes and accounts payable - trade of ¥584 million, and income taxes paid of ¥1,026 million. 
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(Cash Flows from Investing Activities) 

Cash flows used in investing activities in consolidated FYE September 2020 totaled ¥3,393 million, a decline versus ¥6,787 

million a year earlier. This mainly reflects ¥3,343 million used in the purchase of property, plant and equipment. 

 

(Cash Flows from Financing Activities) 

Cash used in financing activities in consolidated FYE September 2020 amounted to ¥3,312 million (a decline versus ¥1,150 

million a year earlier). 

This mainly reflects proceeds from long-term loans payable of ¥4,000 million, repayments of long-term loans payable of ¥300 

million, and cash dividends paid of ¥370 million. 

 
 
(Reference) Cash Flows Indicator Trends 

 
 FYE 9/2016 FYE 9/2017 FYE 9/2018 FYE 9/2019 FYE 9/2020 

Equity Ratio (%) 70.5 67.8 67.3 74.2 70.4 

Market value equity ratio (%) 
 

49.3 55.6 81.1 63.1 35.6 

Interest-bearing liabilities to cash 
flow (annual) 

0.2 0.3 0.2 0.1 2.2 

Interest coverage ratio (times) 130.0 502.4 659.9 1,657.9 464.2 

 *Equity ratio: Owned capital/Total assets 

Market value equity ratio: Market capitalization/Total assets 

Interest-bearing liabilities to cash flow: Interest-bearing liabilities/Cash flows 

Interest coverage ratio: Cash flows/Interest payments 

(Notes) 1. The above indicators have been calculated using consolidated financial figures. 

2. Market capitalization is calculated by multiplying the closing share price at year end by total shares issued and outstanding 

at year end (excluding treasury stock). 

3. Cash flows used are Cash Flows from Operating Activities. 

4. Interest-bearing liabilities are all consolidated liabilities from the balance sheet for which interest is being paid. 

5. Interest payments are the amount of interest paid from the Statement of Cash Flows. 
 

(4) Outlook for Consolidated FYE September 2021 

 In the photomask market, in which the SK-Electronics Group is a key player, given the murky outlook due to the prolonged 

impact of COVID-19, we aim to recover our share in China for Gen-10 and higher photomasks. In Gen-8 and earlier photomasks, 

we plan to capture demand related to the development of high value added panels for smartphones, including 5G and OLED 

devices, in addition to panels for OLED TVs and notebook and tablet PCs.  

In FYE September 2021, we forecast consolidated net sales of ¥21,500 million, an increase of 12.5% year-on-year, EBITDA of 

¥4,740 million, an increase of 13.3%, operating income of ¥1,500 million, versus an operating loss of ¥659 million a year earlier, 

ordinary income of ¥1,500 million, versus an ordinary loss of ¥708 million a year earlier, and net income attributable to owners of 

the parent of ¥1,100 million, versus a net loss attributable to owners of the parent in the previous year of ¥971 million. 

 

(5) Basic Policy regarding Profit Distribution and Dividends for the Consolidated Fiscal Year under Review and 

Subsequent Period 

 The SK-Electronics Group believes that sharing Group profits with our shareholders is one of our most important 

management concerns, and our basic policy is to implement consistent profit distributions to our shareholders, in proper 

consideration of changes in the operating results of the Group. We aim to improve our earnings performance moving forward 

by fortifying our management structure in preparation for business development. In the medium/long term, we target a 

consolidated dividend payout ratio of 20%-plus having comprehensively taken into accounts factors, including earnings in each 

respective fiscal year, financial position trends, and our medium-term investment plan. 

Note that as we have thus far, we plan to consistently and continuously payout a dividend in line with the above policy. In 

light of this and by comprehensively factoring in other matters, including our financial position, we plan to pay a dividend 
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¥10 per share as our fiscal year-end dividend.  

In FYE September 2021, in line with the policy above, our distribution from retained earnings is expected to be ¥20 per share. 
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2. Basic Policy regarding Selection of Accounting Standards 

The SK-Electronics Group prepares consolidated financial statements in accordance with generally accepted accounting 

principles in Japan. There are no scheduled changes in accounting standards for the time being. That being said, the SK-

Electronics Group plans to adopt the International Financial Reporting Standards (IFRS) should the need arise to adequately 

respond to various circumstances in Japan and abroad. 
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3. Consolidated Financial Statements and Notes 

(1) Consolidated Balance Sheets 
           (Unit: ¥ thousands) 
          

Prior consolidated fiscal year 
(FYE 9/2019) 

Current consolidated fiscal year 
(FYE 9/2020) 

Assets   

 Current assets   

  Cash and deposits 8,300,995 10,331,416 

  Notes and accounts receivable - trade 4,338,393 3,940,395 

  Merchandise and finished goods 40,772 79,406 

  Work in process 407,627 217,444 

  Raw materials and supplies 2,037,854 2,471,882 

  Other 768,112 704,251 

  Allowance for doubtful accounts -1,250 -1,116 

  Total current assets 15,892,504 17,743,680 

 Non-current assets   

  Property, plant and equipment   

   Buildings and structures, net 3,281,541 3,205,604 

   Machinery, equipment and vehicles, net 6,920,710 5,852,577 

   Land 1,667,702 1,667,702 

   Construction in progress 2,347,366 2,142,603 

   Other, net 146,617 184,569 

   Total property, plant and equipment 14,363,938 13,053,058 

  Intangible assets   

   Software 353,625 266,237 

   Other 393 242 

   Total intangible assets 354,018 266,479 

  Investments and other assets   

   Investment securities 302,898 256,472 

   Deferred tax assets 352,477 304,223 

   Other 276,807 288,119 

   Allowance for doubtful accounts -126,706 -133,273 

   Total investments and other assets 805,477 715,542 

  Total non-current assets 15,523,435 14,035,080 

 Assets 31,415,939 31,778,761 
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           (Unit: ¥ thousands) 
          

Prior consolidated fiscal year 
(FYE 9/2019) 

Current consolidated fiscal year 
(FYE 9/2020) 

Liabilities   

 Current liabilities   

  Notes and accounts payable - trade 3,711,833 3,172,340 

  Current portion of long-term loans payable 300,000 1,100,000 

  Income taxes payable 917,847 27,538 

  Allowance for bonuses to directors 79,474 － 

  Other 2,577,540 1,619,993 

  Total current liabilities 7,586,694 5,919,873 

 Non-current liabilities   

  Long-term loans payable 450,000 3,350,000 

  Provision for stock compensation for directors 18,825 36,925 

  Other 40,773 86,593 

  Total non-current liabilities 509,598 3,473,518 

 Total liabilities 8,096,292 9,393,391 

Net assets   

 Shareholders’ equity   

  Capital stock 4,109,722 4,109,722 

  Capital surplus 4,167,847 4,167,847 

  Retained earnings 15,908,130 14,559,610 

  Treasury shares -982,922 -976,008 

  Total shareholders’ equity 23,202,778 21,861,171 

 Other cumulative comprehensive income   

  
Valuation difference on available-for-sale 
securities 160,727 150,326 

  Foreign currency translation adjustment -43,859 379,425 

  Deferred gains or loss on hedges － -5,554 

  Total other cumulative comprehensive income 116,868 524,197 

 Total net assets 23,319,646 22,385,369 

Total liabilities and net assets 31,415,939 31,778,761 
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(2) Consolidated Statement of Income and Consolidated Statement of Comprehensive Income 
Consolidated Statement of Income 

           (Unit: ¥ thousands) 
          Prior consolidated fiscal year 

(From October 1, 2018 to 
September 30, 2019) 

Current consolidated fiscal year 
(From October 1, 2019 to 

September 30, 2020) 

Net sales 25,773,612 19,104,575 

Cost of sales 16,932,807 17,547,056 

Gross profit 8,840,805 1,557,518 

Selling, general and administrative expenses 2,811,949 2,216,851 

Operating Income 6,028,855 -659,332 

Non-operating income   

 Interest income 18,840 2,846 

 Real estate rent 29,985 29,077 

 Insurance proceeds 230 8,988 

 Gain on foreign exchange rate translations 237,958 － 

 Other 49,768 12,457 

 Total non-operating income 336,784 53,370 

Non-operating expenses   

 Interest expenses 5,571 4,291 

 Rent cost of real estate 17,880 18,926 

 Foreign exchange losses － 77,010 

 Other 820 1,869 

 Total non-operating expenses 24,272 102,098 

Ordinary Income 6,341,367 -708,060 

Extraordinary income   

 Subsidy income 100,000 － 

 Total extraordinary income 100,000 － 

Extraordinary losses   

 Loss on retirement of non-current assets 752 1,500 

 Investment securities valuation loss － 31,460 

 Impairment losses － 27,615 

 Loss on liquidation of subsidiaries and associates 57,068 － 

 Total extraordinary losses 57,820 60,575 

Income before income taxes 6,383,547 △768,635 

Income taxes - current 1,522,009 168,678 

Income taxes - deferred △49,544 55,642 

Refund of income and other taxes － △21,120 

Total income taxes 1,472,465 203,200 

Net Income 4,911,081 △971,835 

Net income attributable to the noncontrolling interests 100,930 － 

Net income attributable to owners of the parent 4,810,151 △971,835 
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Consolidated Statement of Comprehensive Income 
           (Unit: ¥ thousands) 
          Prior consolidated fiscal year 

(From October 1, 2018 to 
September 30, 2019) 

Current consolidated fiscal year 
(From October 1, 2019 to 

September 30, 2020) 

Net Income 4,911,081 -971,835 

Other comprehensive income   

 Valuation difference on available-for-sale securities -25,829 -10,401 

 Foreign currency translation adjustment -595,253 423,285 

 Deferred gains or loss on hedges － -5,554 

 Total other comprehensive income -621,083 407,329 

Comprehensive Income 4,289,998 -564,506 

(Comprehensive income attributable to)   

 Owners of parent 4,225,856 -564,506 

 Non-controlling interests 64,141 － 
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(3) Consolidated Statements of Changes in Stockholders’ Equity 
Prior consolidated fiscal year (From October 1, 2018 to September 30, 2019) 

 (Unit: ¥ thousands) 

 
Shareholders’ equity 

Capital stock Capital surplus Retained earnings Treasury shares 
Total shareholders’ 

equity 

Balance at the beginning of 
current period 

4,109,722 4,051,600 11,277,069 -800,478 18,637,913 

Changes of items during the 
period 

     

Dividends from surplus   -179,089  -179,089 

Net income attributable 
to owners of the parent 

  4,810,151  4,810,151 

Share buybacks    -278,544 -278,544 

Retirement of treasury 
shares 

 76,400  96,100 172,500 

Change in ownership 
interest of parent due to 
transactions with non-
controlling interests 

 39,847   39,847 

Net changes of items 
other than shareholders’ 
equity 

     

Total changes of items 
during the period 

－ 116,247 4,631,061 -182,444 4,564,865 

Balance at the end of 
current period 

4,109,722 4,167,847 15,908,130 -982,922 23,202,778 

 

 

Other cumulative comprehensive income 
Non-controlling 

interests 
Total net assets Valuation difference on 

available-for-sale 
securities 

Foreign currency 
translation adjustment 

Total accumulated other 
comprehensive income 

Balance at the beginning of 
current period 

186,557 514,604 701,162 523,361 19,862,437 

Changes of items during 
the period 

     

Dividends from surplus     -179,089 

Net income attributable 
to owners of the parent 

    4,810,151 

Share buybacks     -278,544 

Retirement of treasury 
shares 

    172,500 

Change in ownership 
interest of parent due to 
transactions with non-
controlling interests 

    39,847 

Net changes of items 
other than shareholders’ 
equity 

-25,829 -558,464 -584,294 -523,361 -1,107,655 

Total changes of items 
during the period 

-25,829 -558,464 -584,294 -523,361 3,457,209 

Balance at the end of 
current period 

160,727 -43,859 116,868 － 23,319,646 
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Current consolidated fiscal year (From October 1, 2019 to September 30, 2020) 

 (Unit: ¥ thousands) 

 
Shareholders’ equity 

Capital stock Capital surplus Retained earnings Treasury shares 
Total shareholders’ 

equity 

Balance at the beginning of 
current period 

4,109,722 4,167,847 15,908,130 -982,922 23,202,778 

Changes of items during 
the period 

     

Dividends from surplus   -370,460  -370,460 

Net income attributable 
to owners of the parent 

  -971,835  -971,835 

Share buybacks    -158 -158 

Retirement of treasury 
shares 

   7,072 7,072 

Employee incentive and 
welfare fund 

  -6,223  -6,223 

Net changes of items 
other than shareholders’ 
equity 

     

Total changes of items 
during the period 

－ － -1,348,520 6,913 -1,341,606 

Balance at the end of 
current period 

4,109,722 4,167,847 14,559,610 -976,008 21,861,171 

 

 

Other cumulative comprehensive income 

Total net assets Valuation difference on 
available-for-sale 

securities 

Foreign currency 
translation adjustment 

Deferred gains or loss 
on hedges 

Total accumulated other 
comprehensive income 

Balance at the beginning of 
current period 

160,727 -43,859 － 116,868 23,319,646 

Changes of items during 
the period 

     

Dividends from surplus     -370,460 

Net income attributable
to owners of the parent 

    -971,835 

Share buybacks     -158 

Retirement of treasury 
shares 

    7,072 

Employee incentive and 
welfare fund 

    -6,223 

Net changes of items 
other than shareholders’ 
equity 

-10,401 423,285 -5,554 407,329 407,329 

Total changes of items 
during the period 

-10,401 423,285 -5,554 407,329 -934,277 

Balance at the end of 
current period 

150,326 379,425 -5,554 524,197 22,385,369 
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(4) Consolidated Statement of Cash Flows 
           (Unit: ¥ thousands) 
          Prior consolidated fiscal year 

(From October 1, 2018 to 
September 30, 2019) 

Current consolidated fiscal year 
(From October 1, 2019 to 

September 30, 2020) 

Cash Flows from Operating Activities   

 Income before income taxes 6,383,547 -768,635 

 Depreciation 2,779,081 4,842,831 

 Increase (decrease) in allowance for doubtful accounts 124,557 6,433 

 Impairment losses － 27,615 

 Increase (decrease) in provision for directors’ bonuses -5,526 -79,474 

 Increase (decrease) in provision for stock 
compensation for directors 

18,825 25,100 

 Interest and dividend income -24,901 -5,881 

 Interest expenses 5,571 4,291 

 Loss on retirement of non-current assets 752 1,500 

 Investment securities valuation loss (gain) － 31,460 

 Loss on liquidation of subsidiaries and associates 57,068 － 

 
Decrease (increase) in notes and accounts receivable - 
trade 

2,689,132 514,286 

 Decrease (increase) in inventories -403,260 -248,032 

 Increase (decrease) in notes and accounts payable - 
trade 

-414,518 -584,400 

 Other, net -334,227 -771,690 

 Subtotal 10,876,100 2,995,402 

 Interest and dividend income received 25,055 5,866 

 Interest expenses paid -5,571 -4,291 

 Income taxes paid -1,658,621 -1,026,219 

 Refund of income and other taxes － 21,120 

 Cash Flows from Operating Activities 9,236,963 1,991,878 

Cash Flows from Investing Activities   

 Purchase of property, plant and equipment -6,711,275 -3,343,938 

 Purchase of intangible assets -125,233 -59,064 

 Collection of loans receivable 24,140 6,344 

 Proceeds from the sale of shares in a subsidiary 
resulting in a change in the scope of consolidation 32,451 － 

 Other, net -7,947 3,644 

 Cash Flows from Investing Activities -6,787,864 -3,393,015 

Cash Flows from Financing Activities   

 Proceeds from long-term loans payable － 4,000,000 

 Repayments of long-term loans payable -300,000 -300,000 

 Payments for installment payables - property and 
equipment 

-30,627 － 

 Repayments of lease obligations － -16,727 

 Cash dividends paid -179,089 -370,460 

 Proceeds from the retirement of treasury shares 172,500 － 

 Purchase of treasury shares -278,544 -158 

 Dividends paid to noncontrolling interests -20,639 － 

 
Payments from changes in ownership interests in 
subsidiaries that do not result in change in scope of 
consolidation 

-514,169 － 

 Cash Flows from Financing Activities -1,150,570 3,312,652 
Effect of exchange rate change on cash and cash 
equivalents 

-211,656 118,906 

Net increase (decrease) in cash and cash equivalents 1,086,871 2,030,421 

Balance of cash and cash equivalents at the beginning of 
the fiscal year 

7,214,123 8,300,995 

Balance of cash and cash equivalents at the end of the 
fiscal year 

8,300,995 10,331,416 
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(5) Notes to the Consolidated Financial Statements 
(Notes relating to the assumptions of going concerns) 

The Company had no material items to report 

 

(Changes in accounting policies) 

Subsidiaries adopting IFRS began applying lease accounting rule IFRS No. 16 (IFRS16) from the first quarter of FYE9/2020. 

In accordance with this, in principle the lessee must post all leases under assets and liabilities in the balance sheets. In 

accordance with the transitional measures under IFRS16, we posted the cumulative financial impact to retained earnings at 

the start of FYE9/2020 to reflect this change in accounting policy. 

Note that the impact to Consolidated Financial Statements in FYE 9/2020 is minimal. 

 

(Change in presentation method) 

Insurance proceeds posted under other in non-operating income for FYE 9/2019 is an accounting item posting we began 

implementing from FYE 9/2020 to reflect an increase in its monetary importance. To take this change in presentation 

method into account, we reshuffled the consolidated financial statements for FYE 9/2019. 

Accordingly, in the consolidated statement of income for FYE 9/2019, the ¥49,999 thousand posted under other in non-

operating income was rearranged as insurance proceeds of ¥230 thousand and ¥49,768 thousand under other. 

 

(Additional Information) 

(Accounting estimates) 

In accordance with the Implementation Guidance on Recoverability of Deferred Tax Assets, in FYE 9/2020 we continued to 

record deferred tax assets mainly taking into account our earnings projects going forward and future earnings potential, which 

reflect the impact of the spread of the novel coronavirus (COVID-19). 

The impact of the spread of the novel coronavirus (COVID-19) is expected to continue through FYE 9/2021. The above 

forecast is based on the assumption that this impact is likely to gradually dwindle in and after FYE 9/2022. 

 

(Segment Information) 

The SK-Electronics Group is engaged in the singular business of the design, production, and sale of photomasks. The 

Company does not provide segment information-related details because it does not have significant underlying business 

segments and forms a single reportable segment. 
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(Per Share Information) 

 
Prior consolidated fiscal year 

(From October 1, 2018 to September 30, 
2019) 

Current consolidated fiscal year 
(From October 1, 2019 to September 30, 

2020) 

Net assets per share ¥2,224.18 ¥2,134.25 

Net Income (loss) per share ¥456.89 -¥92.67 

Notes: 1.  Net income per share of common stock on a fully diluted basis for the prior consolidated fiscal year is omitted because 
there are no diluted shares. Diluted net income per share for the consolidated fiscal year under review is a net loss per 
share or as there are no diluted shares. 

2. The basis for calculation of the net assets per share of common stock is shown below. 

 
Prior consolidated fiscal year 
(As of September 30, 2019) 

Current consolidated fiscal year 
(As of September 30, 2020) 

Amount reported in net assets (¥ thousands) 23,319,646 22,385,369 

Amount deducted from net assets (¥ thousands) ― ― 

(Portion of noncontrolling interests) ― ― 

Net assets at end of period pertaining to common stock 
(¥ thousands) 23,319,646 22,385,369 

Number of shares of common stock at end of period used to 
calculate net assets per share (shares) 10,484,596 10,488,618 

3. The basis for calculation of net income (loss) per share is shown below. 

 
Prior consolidated fiscal year 

(From October 1, 2018 to 
September 30, 2019) 

Current consolidated fiscal year 
(From October 1, 2019 to 

September 30, 2020) 

Net income (loss) attributable to owners of the parent 
(¥ thousands) 

4,810,151 -971,835 

Amount not attributed to common stock shareholders 
(¥ thousands) 

― ― 

Net income (loss) attributable to owners of the parent 
pertaining to common stock  (¥ thousands) 4,810,151 -971,835 

Average number of shares of common stock outstanding 
during the period (shares) 10,528,062 10,487,169 

4.  The treasury shares remaining in the trust, that were posted as treasury shares under shareholders’ equity are included in 
the treasury shares deducted from the number of common stock outstanding at the end of FYE September 2020 to 
calculate net assets per share (100,000 shares in consolidated FYE September 2019 and 95,900 shares in consolidated 
FYE September 2020). Moreover, these treasury shares are also included in the treasury shares deducted when 
calculating the average number of shares during the period for calculating net income (loss) per share (58,630 shares in 
consolidated FYE September 2019, and 97,363 shares in consolidated FYE September 2020). 

 

(Material Events after the Close of the Consolidated Fiscal Year) 

The Company had no material items to report 
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4. Supplemental information 

  Sales trends 

Sales transactions with major business partners and percentage of total sales 

Business partners 

Prior consolidated fiscal year 
(From October 1, 2018 to September 

30, 2019) 

Current consolidated fiscal year 
(From October 1, 2019 to September 

30, 2020) 

Sales (¥ thousand) (%) Sales (¥ thousand) (%) 

SAMSUNG DISPLAY CO.,LTD. 3,684,071 14.3 3,513,832 18.4 

Innolux Corporation 3,000,076 11.6 3,385,198 17.7 

Tianma Microelectronics Co., 
Ltd. 

2,526,330 9.8 2,754,320 14.4 

Mitsui Bussan Electronics Ltd. 5,787,288 22.5 2,650,782 13.9 

Notes: 1. Business partners with sales that make up less than 10% of total sales transactions have been omitted from this list. 
2. The yen amounts shown above do not include consumption or other taxes. 

 

 

 


